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WITCO CHEMICAL Company, Inc. 


FINANCIAL HIGHLIGHTS 
Years Ended December 31 


Net sales: ns0G.5s5- 5 ee ee ee ee 


Net income before Federal and foreign taxes ....... 


Federal-and foreien taxes 32:45, oe ee eee 


Net income: 
FROM: OPeratlons sna ee ee eo coe eae 


Per share of common stock outstanding (a) ....... 


Cash dividends declated =n eee ae ee eee 


Property, plant and equipment expenditures ....... 


Depreciation, depletion and amortization ......... 


Equity per sharévat year end.) a4. aoe eee 


Average number of shares outstanding during period 


Number of shareholders at yearend .............. 


1965 


$146,002,600 


11,652,500 


5,302,100 


6,350,400 


2.43 


2,619,600 


6,674,200 


3,744,200 


$19.98 


2,618,391 


3,863 


(a) Based upon average number of shares outstanding during the year. 


1964 


$135,757,300 


11,553,500 


5,544,300 


6,009,200 


2.30 


2,220,300 


5,765,300 


3,616,000 


$18.61 


2,609,954 


3,449 


Today’s Research — 
Tomorrow’s Products. Witco 
chemists in search of new 
scientific knowledge to 
translate into new products 
begin another research 
project. 


TO THE SHAREHOLDERS 


Witco Chemical’s progress in 1965 was 
characterized by new products, plant expan- 
sions and planning for further corporate de- 
velopment which resulted in the acquisition of 
two companies in early 1966. 

Sales and earnings reached record highs for 
the ninth consecutive year. Sales rose 7.5°%/o 
to $146,002,600 compared with $135,757,300 
in 1964. Earnings for 1965 were at their highest 
level, increasing 5.7°/o to $6,350,400 com- 
pared with $6,009,200 for the prior year. 
Higher sales volume and lower income taxes 
offset increased raw material costs and lower 
net sales prices in certain product lines. 

All manufacturing divisions reported higher 
sales for 1965. Six new manufacturing units 
were completed and went on stream during 
the year while a number of other plant ex- 
pansions were under construction. As a result 
of these substantial additions, a greater amount 
of start-up expense was absorbed during the 
year. 

The importance to Witco’s internal growth 
of a continuing, well-directed research and 
development program cannot be overempha- 
sized. In support of this program, Witco has 
under construction a new Corporate Tech- 
nical Center at Oakland, New Jersey. The 
technical center will extend Witco’s interests 
into new areas of research that are not 
presently within the scope of the operating 
divisions. 

In September 1965, Witco acquired controll- 
ing interest in Société Chimique Elbeuvienne, 
S.A., a French manufacturer of detergent and 
textile chemicals. Elbeuvienne contributes a 
line of high quality textile chemicals, provides 
an important plant location for extending 
Witco’s product line, and complements 
Witco’s detergent plant in Belgium. In the 
fourth quarter, construction of a plant was 
begun at the Elbeuvienne site for the manu- 
facture of urethane chemicals. 

Petroquimica Argentina, S.A., (PASA) is a 
petrochemical complex in Argentina owned 
by Witco (13.5°/o) and four other companies. 
At the close of 1965, all production units 
were in full operation, producing benzene, 
styrene, butadiene, ethylene, toluene, synthetic 
rubber, and certain intermediate products. 

Witco’s already important position as a 
manufacturer of specialty chemicals for the 
fast growing plastics industry gained new 
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strength with the purchase of Argus Chemical 
Corporation in February 1966. Not only is 
Argus’ line of stabilizers, plasticizers and 
catalysts an important addition to Witco’s 
specialty chemicals, but this acquisition ex- 
pands Witco’s activity in the plastics industry. 

In March 1966, Witco consummated the 
merger of Kendall Refining Company. This 
company refines and markets nationally-known 
Kendall® brand Pennsylvania motor oils as 
well as other petroleum products. The ac- 
quisition enhances Witco’s line of specialty 
petroleum products. 

In conjunction with the Kendall merger, 
Witco’s new $2.65 cumulative convertible pre- 
ferred stock issued in exchange for the Kendall 
common stock, commenced trading on the 
New York Stock Exchange on March 22, 1966, 
under the ticker symbol WIT PR. 

William E. Leistner, president of Argus, and 
J. Bertram Fisher, president of Kendall, were 
elected to Witco’s board of directors and 
were also appointed corporate vice presidents 
in March 1966. 

We express Our appreciation and thanks to 
our 2,800 employees throughout the world 
for their loyalty, cooperation and dedication, 
without which the Company’s progress would 
not be possible. We also thank the share- 
holders for their continued support and inter- 
est. To the approximately 800 employees and 
2,000 shareholders who join us from our newly 
acquired companies, we extend a sincere wel- 
come to the growing Witco organization. 


Jo pudd eae 


WILLIAM WISHNICK 
Chairman of the Board 


MAX A. MINNIG 
President and Chief 
Executive Officer 


March 23, 1966 


HIGHLIGHTS OF 1965 


Witco’s last annual report described the ten-year period 1954 to 1964 as a 
decade of substantial progress in the Company’s history, with sales increasing 
from about $20 million to $135 million and profits increasing from less than 
$1 million to over $6 million. This period was marked by strong internal 
growth together with an active acquisition program. 

Witco’s growth pace has continued throughout 1965 and early 1966 with 
events that promise to form a new base for the Company with indicated 1966 
sales in the $200 million range. Most of Witco’s activities in 1965 reflect new 
products, expansion of plant facilities and internal consolidation. Two major 
acquisitions, Argus Chemical Corporation and Kendall Refining Company were 
consummated in early 1966. 


New Corporate Research Facilities 


Future internal growth at Witco will continue to come in part from new 
product developments and new market applications resulting from increased 
emphasis on research and development. These activities will create new oppor- 
tunities for Witco and are the sole aims pursued by the corporate research 
group. The new Corporate Technical Center, now under construction, will 
also permit consolidation of Witco’s corporate research and development 
activities including the engineering, commercial development and patent 
departments. This center at Oakland, New Jersey, will be located on ten acres 
of land and will afford ample space for the Company’s increased research 
activities. Completion is scheduled for the second quarter of 1966. 


New Products and Plants 


In 1965, Witco Chemical introduced important new products, completed con- 
struction of six new plants, started expansion of several others, and consoli- 
dated certain internal operations strengthening the corporate structure for 
additional growth in new products, new markets, and new acquisitions. 

New products introduced include activated carbon, high alkalinity sulfon- 
ates, a new line of detergent products, phosphate esters, electrode pitch, 
and a special grade Amalie® automotive and marine racing oil. 


ACTIVATED CARBON. Activated carbon is used in many industries for purify- 
ing and separating impurities that cause pollution and contamination. Such 
applications are common in the chemical industry, in certain original equip- 
ment markets as air conditioning apparatus and household range hoods, and in 
natural gas purification, and cigarette smoke filtration. Unlike competitive 
materials, Witco’s granular activated carbon is made from liquid hydrocarbons 
from a process developed by Witco. The process in use at the new Petrolia, 
Pennsylvania plant utilizes a raw material available as a by-product from an 
existing Witco manufacturing plant. This process makes Witco a fully inte- 
grated producer of activated carbon. 


HIGH ALKALINITY SULFONATES. The advent of long range mileage oils and 
the new car models’ greater use of positive crankcase ventilation result in 
much higher acidic deposits in automobile lubricating systems. As a result, 
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Witco developed a new process for the manufacture of overbased or high 
alkalinity sulfonates. This important component in lubricating oil additives 
satisfies the requirements to neutralize, suspend in oil, and make harmless the 
highly acidic deposits. This new Witco product will reach commercial produc- 
tion in early 1966 at the Company’s new manufacturing plant in Gretna, 
Louisiana. Overbased sulfonates augment the existing petroleum sulfonate 
line, in which Witco has had a major position for many years. 


SURFACE ACTIVE AGENTS. Witco is a leading producer of a broad line of 
important specialty chemical compounds known as surface active agents. In 
this category alone, Witco last year introduced several new products including 
detergent chemicals and phosphate esters, entered a new market in Europe 
by making liquid hydrotropes commercially available, and began construction 
of a new plant at Perth Amboy, New Jersey for specialty surface active agents. 


Detergent Products. One class of surface active agents, alkyl aryl sul- 
fonates, was the familiar material formerly used in the bulk of household deter- 
gents. In 1965, the industry that supplies these raw materials for detergent 
manufacturing introduced a new line of biodegradable products—linear alkyl 
sulfonates. Since Witco manufactures and processes large quantities of this 
material into finished detergents, a great deal of time and effort was spent in 
developing the new biodegradable materials, testing, formulating and process- 
ing them into a new line of products. In 1965, all of the experimental testing, 
development and processing work had been completed and the new material 
incorporated into Witco’s product line. 


Phosphate Esters. Witco introduced an entirely new class of surface active 
agents into its line. These products include more than 20 phosphate esters 
developed by Witco for use in making latex paints, dry cleaning chemicals, 
oil well drilling compounds, and rubber and plastics polymerizations. Witco’s 
phosphate esters are manufactured at plants in Chicago, Illinois, Paterson, 
New Jersey and Los Angeles, California. 


Hydrotropes. Still other types of Witco surface active agents, hydrotropes, 
permit the formulation of more powerful liquid detergents. They are also used 
in solid detergents to insure free-flowing dry products. Witco introduced these 
products into European markets in 1965 after commercial production of its 
new plant was achieved at facilities near Brussels, Belgium. The European 
market for these materials is expanding as the demand for improved detergent 
product quality increases. 


ELECTRODE PITCH. Commercial production of Witco’s new plant at Point 
Comfort, Texas was reached in the early part of 1965. At this plant, Witco uses 
coal tar to manufacture a high quality electrode pitch particularly suitable for 
the aluminum industry as well as for a variety of other applications. This plant 
also produces creosote oil, a well-known wood preserving material. Company 
personnel designed and engineered the entire manufacturing process as well 
as the plant. 


AMALIE RACING OIL. Toward the end of 1965, another Amalie® Pennsylvania 
grade motor oil was developed for a specialty market—racing. This new 


product known as P. R. O. (Pennsylvania Racing Oil) is designed to service the 
requirements of automotive and marine vehicles such as sports cars and motor 
boats. Amalie P. R. O. initiates the Company’s entry into a new and growing 
market for highly specialized motor oils. 


Expansion of Present Product Lines 


Present manufacturing facilities were expanded to accommodate the growing 
demands for many of the Company’s existing product lines. Principal products 
involved in this expansion were urethane chemicals consisting of polyether 
and polyester resins; metallic stearates; and emulsifiers, used in agricultural 
applications, food processing and cosmetic formulations. 


URETHANE CHEMICALS. Substantial increases in new or expanded produc- 
tion facilities for Witco’s urethane polyester resins in 1965 made their most 
notable gains since Witco entered this business. A new plant was brought on 
stream at Perth Amboy, New Jersey in 1965 for producing polyester resins. 
Additional polyester resin plants were also constructed at the new Elbeuvienne 
plant site in France and at Witco’s Droitwich plant in England, while at existing 
plants in Chicago, Illinois, polyester and polyether expansions were completed. 
Polyester resins used in the manufacture of urethane foams are found in such 
consumer products as garment interliners; air conditioning, furnace and auto- 
motive filters. In elastomers, rubber- or plastic-like solid materials, polyesters 
are the basic polymer used to make industrial tires, machinery belts, seals, 
gaskets and many other items. 

In recognition of the growth potential of urethanes, Witco has invested 
heavily in commitments for plant expansions for both polyester and polyether 
materials. Equal effort continues to be spent in broadening Witco’s technical 
service and research facilities. A new and larger technical service and applica- 
tions laboratory is presently under construction and scheduled for completion 
this year adjacent to Witco’s Chicago Clearing plant. Complete applications 
testing for the entire range of plastics, including urethanes, will be conducted 
at this laboratory. Expansion of Witco’s urethane laboratory reflects the con- 
stant search for new urethane resins possessing more desirable properties. 
Commercialization of these products into new resins and prepolymers for 
foams and elastomers continues at an increased pace at Witco. 


METALLIC STEARATES. A new metallic stearates plant reached commercial 
production at Witco’s Droitwich plant in England, while in Chicago, Illinois, 
new continuous process stearate facilities were being added to the existing 
plant. 

Metallic stearates are specialty chemical products whose broad applications 
find a growing market throughout many industries. They are used as pigment 
suspending and flatting agents in paints, coating agents in paper, and as 
lubricants in plastics and rubber. Continuous research into stearate technology 
and end use applications have resulted in wide acceptance of these highly 
versatile products. 


EMULSIFIERS. Witco is increasing its production capacity for emulsifiers with 
the addition of a new plant presently under construction at Perth Amboy, 
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New Jersey. When completed, Witco will have emulsifier manufacturing 
facilities in west coast, midwest and east coast consuming markets. These 
specialty surface active agents are used in formulating products for cosmetics, 
agriculture, dry cleaning, emulsion cleaning and degreasing and are also used 
in the plastics and rubber industries. 


OTHER WITCO PRODUCTS. In addition to the introduction of new products 
and expansion of present product capacities, Witco white oils, petrolatums, 
petroleum sulfonates, waxes, carbon black and asphalt and tar specialties con- 
tinued increased sales growth for 1965. These products are used very widely 
by the cosmetic, baking, plastics, rubber, paper, paint and construction 
industries. 


Corporate Additions 


SOCIETE CHIMIQUE ELBEUVIENNE, S.A. In September 1965, Witco pur- 
chased for cash controlling interest in a French chemical manufacturer, Société 
Chimique Elbeuvienne, S.A., located near Rouen, France. This detergent and 
textile chemical manufacturer complements Witco’s detergent manufacturing 
operations in Belgium and also broadens the Company’s base of operations 
within the European Common Market. 


ARGUS CHEMICAL CORPORATION. _ In February 1966, Witco acquired Argus 
Chemical Corporation and its wholly-owned subsidiary, U. S. Peroxygen Corpo- 
ration. This included interests in six foreign affiliated manufacturing companies 
operating in Canada, Mexico, Belgium, Italy, Spain and Japan that meet the 
world-wide demand for Argus’ products. The acquisition was made for 300,000 
shares of Witco common stock and approximately $12 million. 

Argus is a leader in the manufacture of a complete line of stabilizers and 
plasticizers and also produces catalysts, water repellants, pigment dispersions, 
anti-oxidants and defoamers. These materials are primarily marketed to the 
plastics industry and are used in practically every type of plastic polymer. 


KENDALL REFINING COMPANY. In March 1966, Witco completed a merger 
with Kendall Refining Company and its subsidiaries. This acquisition was 
based on an exchange of approximately 395,355 shares of Kendall common 
stock (prior to a 2-for-1 split) for an equal amount of a new Witco $2.65 
cumulative convertible preferred stock. 

Kendall, founded in 1881, has its executive offices and principal refinery 
in Bradford, Pennsylvania. The company produces and refines Pennsylvania 
grade crude oil into Kendall national brand motor oils, lubricants, gaso- 
lines, waxes and other refined products. Motor oils and lubricants are 
marketed through Kendall service stations, wholesale outlets and independent 
distributors. 


FINANCIAL REVIEW 


NET SALES for 1965 increased 7.5 per cent to $146,002,600 from $135,757,300 in the previous 
year. 


NET INCOME increased 5.7 per cent to $6,350,400 from $6,009,200 in 1964. Net income per 
share was $2.43 in 1965 and $2.30 in 1964, based upon the average number of shares outstand- 
ing during each period. 


DIVIDENDS paid during the year increased to $2,618,900 or $1.00 per share from $2,000,200 
or 77¢ per share in 1964. 


WORKING CAPITAL at December 31, 1965, amounted to $30,511,700 as compared to 
$29,581,200 at December 31, 1964, an increase of $930,500. The ratio of current assets to 
current liabilities was 2.60 to 1 at December 31, 1965. A summary of source and application 
of funds is shown below. 


CAPITAL EXPENDITURES amounted to $6,674,200 in 1965 as compared to $5,765,300 in 1964. 


ASSOCIATED COMPANIES — The company’s interest in net assets of associated companies is 
$4,326,100, a decrease of $406,000 from the prior year, as compared to Witco’s investment 
therein (exclusive of advances) of $3,794,700. These associated companies are as follows: 
Continental Carbon Company; Witfield Chemical Corporation; and Petroquimica Argentina, 
S.A. The company’s net income includes dividends received from an associated company 
but does not include any undistributed share of profits and losses of associated companies. 


ADDITIONAL LONG-TERM DEBT — The company borrowed $3,750,000 in 1965, which, when 
added to the $9,250,000 notes borrowed in 1964 results in total borrowings of $13,000,000 
under the 4.65°/o notes due in 1984. Annual repayments will commence in 1968. 


GENERAL — The number of shareholders in the company increased 12 per cent to 3,863 at 
December 31, 1965, from 3,449 at the close of business in the prior year. 


NET SALES NET INCOME FROM OPERATIONS 


Millions of Dollars Millions of Dollars 
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CASH FLOW FROM OPERATIONS 


SOURCE AND APPLICATION OF FUNDS BB secreciation 
SOURCE OF FUNDS te income from operations Millions of Dollars 
NCU GLEE T an TE syehe 58) As Rapa co ame Re $ 6,350,400 9 : 
Depreciation, depletion and amortization............ 3,744,200 ; é i 
POCO MAmONS elm~CeD tame men ak sas 8 ates Oo ca act 3,792,800 6 ! 
De LOOM ONC Sie eRe rares The EO Pe crake Ghee 476,500 ; | | 
EXELCises Ol employee. OPLIONS. 2.5 ess + aie.cas cs os ye 170,900 3 | 
Oil? = WIE Aas Re Pee 224,600 : i | 
$14,759,400 ° "1957 58 59 60 61 62 63 ! 64 65 
Soo NOR EUNDS INVESTMENT IN PLANT, PROPERTY & EQUIPMENT 
Expenditures for property, plant and equipment...... $ 6,674,200 | 
Investments in associated and other companies — net. . 2,687,000 a Net Mie or Delre 
DiviGendsetorsitalehOlders sa. no2¢ ce eee nee cee 2,619,600 ‘ 
Merease i WORKING Capital. uc sek hier: eave = oS 2 narha ow es 930,500 
Excess of cost over book amount of subsidiary acquired 820,000 
Pavmoentsson long-term debt sjok a4: snc. scan en ass 770,000 
EM GUAaSerOletlGasury stOCK es are aie sc an eeiee ceca sks Om ese 258,100 
$14,759,400 
1957-58 59 (60) 61) 62 63) 64" 65 
SAPITAL EXPENDITURES & DEPRECIATION EQUITY PER SHARE DIVIDENDS DECLARED PER SHARE 
ms Expenditures 
ie Depreciation Millions of Dollars Dollars Dollars 
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WITCO CHEMICAL COMPANY, INC. AND SUBSIDIARY COMPANIES 


1965 
OPERATING 
Net sales ..............5......+......-....... $146,003 
Other income ............................. 1,404 — 
Total net sales and other income............ 147,407 

Income from operations before Federal and foreign taxes, 

depreciation, depletion and amortization ............ 15,396 
Depreciation, depletion and amortization ............. 3,744 
Federal and foreign taxes on income .................. 5,302 
Net income from operations ....................... ‘ 6,350 

As per cent of néetsales............................ 4.3°/o 
Dividends declared—common stock (a) ...........2002- 2,620 

As per cent of net income from operations ........... 41.3°/o 
FINANCIAL 
Cash, securities and receivables ...................... 31,047 
Inventories ........................................ 17,715 
Total current assets.................................. 49,568 
Total current liabilities .............................. 19,056 
Working capifal.................................. 30,512 
Ratio of current assets to current liabilities ............. 2.60 to1 
Property, plant and equipment expenditures ........ L.. 6,674 
Property, plant and equipment—at cost ............... 61,974 
Reserves for depreciation, depletion and amortization ... 29,476 
Property, plant and equipment—net ................... 32,498 
Long-term debi .................................._. 18,792 
Shareholders equity ................................ 52,325 
SHAREHOLDERS 
Shares outstanding—December 31st ................... 2,618,677 
Number of shareholders since public distribution ....... 3,863 
Income from operations per share (b) .......,......... $2.43 
Dividends declared per share ........................ $1.00 
Equity per snare at year end ....................:..... $19.98 


For comparative purposes, the historical data for prior years have been adjusted for companie 
acquired under poolings of interests, and for other stock changes. 


COMPARATIVE OPERATING AND FINANCIAL DATA Years Ended December 31, 


(All Amounts in Thousands of Dollars, Except Data in Shareholders Section) 


1964 1963 
$135,757 $122,841 
815 689 
136,572 123,530. 
15,169 | 12600 
3616 3412. 
5544 4,628 — 
6,009 4,659 ~ 
4.4°/o 3.8/ 
2,220 1,700 
36.9%/o 36.5% 
32,157 21,667 | 
15,051 14,567 
48,084 36,850 
18,503 15,703 
29,581 21,147 
2.60 to1 2.35to1 | 
5,765 4,737 
55,028 49 323 
25,355 21,684 
29,673 27,639 — 
15,770 7,290 © 
48,682 44,247 
2,615,793 2,602,698 
3,449 3,014 | 
$2.30 $1.79 
$ 85  $ 67 | 
$18.61 $17.00. 


1962 


$115,960 
410 
116,370 


11,065 
3,078 
4,026 
3,961 


3.4%o 


1,539 


38.9%/o 


20,104 
14,858 
aL 02 


17 226: 


18,536 
2.08 to 1 
D791! 
45,002 
18,610 
26,392 
8,590 
41,203 


2,595,146 
a7! 
$1.53 
$ .63 

$15.88 


(a) Includes dividends declared by subsidiaries prior to acquisition by the Company. 


1961 


$110,584 
369 
110,955 


9,751 
2677 
3 A417 
3,657 


3.3°/o 


1,305 


35.7°/o 


20,933 
12,810 
34,640 
17,666 
16,974 
1.96 to | 
8,922 
40,215 
16,040 
24,175 
9,128 
37,440 


2,599,371 
2,494 
$1.41 
$53 

$14.41 


1960 


$103,536 
782 
104,318 


9,060 
2172 
3,260 
3,628 


3.5°7/o 


1,227 


33.8%o 


22,663 
11,249 
34,711 
12,016 
22,695 
2,09 to1 
4,726 
32,202 
14,283 
17,999 
8,596 
35,512 


2,586,699 
2,422 
$1.41 
$ 51 

$13.73 


1959 


$102,083 
418 
102,501 


8,733 
1,894 
3,286 
3,553 


3.5°7/o 


908 


25.6°/o 


20,392 
10,464 
31,519 
15,035 
16,484 
2.10 to1 
2,979 
28,073 
12,658 
15,415 
715 
33,170 


2,580,090 
2,298 
$1.38 
$ 44 

$12.85 


(b) Based on average number of shares outstanding during the year. 


1958 


$85,943 
641 
86,584 


6,924 
1,676 
2,503 
2,745 


3.2%/o 


659 


24.0°/o 


19,219 
9,567 
29,424 
10,647 
18,777 
2.76 to1 
4,890 
25,601 
11,048 
14,553 
3,535 
30,870 


2,567,526 
7217 
$1.16 
$ 34 

$12.02 


1957 


$84,306 
519 
84,825 


6,473 
1,651 
2,358 
2,464 


2.9%7o 


547 


22.2°%/o 


14,195 
10,042 
25,827 
8,612 
17,215 
3.00 to 1 
2,555 
21,248 
9,713 
11,535 
5,199 
25,779 


2,229,407 
$1.11 

$ .30 
$11.57 


WITCO CHEMICAL COMPANY, INC. AND SUBSIDIARY COMPANIES 


COMPARATIVE CONSOLIDATED BALANCE SHEETS 


at December 31, 1965 and 1964 


ASSETS 


CURRENT ASSETS: 


Time deposits; 208 teen a eo ee eee 


Municipal and other marketable securities—at 
amortized cost which approximates market ........... 


Accounts and notes receivable (less reserve of 
$328 900 xand'.$3.20; 500) eee a nein see ate te A eee 


Inventories =NotecvA\ seer eo ene ees 


Prepaid <expenses awe estan ae a eter oni ee eee ee 


TOTALSCURRENT SASSE Tomi. cp tre ee ee eee 


INVESTMENTS IN ASSOCIATED AND OTHER COMPANIES— 
at cost, less reserve of $100,000 in 1965................ 


PROPERTY, PLANT AND EQUIPMENT—at cost: 
USING: 3 o hee cys wearers ee ee 


Less: Reserves for depreciation, depletion and amortization 


DEFERRED COSTS AND? OTGERSASSE 1 S.p eer rane eee 
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1965 


$ 3,323,600 
3,193,000 


6,684,300 


17,845,600 
17,714,800 


806,400 


49,567,700 


9,954,600 


1,894,900 


60,079,500 


61,974,400 
29,476,300 


32,498,100 


1,646,900 


$93,667,300 


1964 


$ 4,507,500 
2,000,000 


9,564,800 


16,084,500 
15,050,800 


___ 876,600 


48,084,200 


7,367,600 


1,655,800 


53,372,200 


55,028,000 


25,355,100 
29,672,900 


___ 849,700 


$85,974,400 


The accompanying notes are ar 


LIABILITIES 


1965 
CURRENT LIABILITIES: 
Notes and loans payable (including current portion of 
long-term debt of $563,600 and $495,000) ............ $ 1,607,900 
Accounts payable and other liabilities ... 22.5... <2 sn... eos 14,406,200 
Dene ay abl emer as eA tend one ens ek, Sieh a tcoie SINUS ale 654,700 
Reserve for Federal and foreign income taxes ............ 2,387,200 
TOVAR- CURRENT“ LIABILRIIES t=. ce arenes sees 19,056,000 
OTHER LIABILITIES: 
Obligations under compensation agreements ............ 235,600 
Long-term debt—Note B: 
AGo-/oNotes*Pavable duert964- 2... 2.5 Sec sera web eek 13,000,000 
5°/o Sinking Fund Debentures due 1980 .............. 5,375,000 
i ee iO Ot ae 417,800 
19,028,400 
AL aU NBC LE Ss urtereatictrucs vuayeeeeaes suo ees ators 38,084,400 
DEREK RED CREDITS. caewe: cence < eateee stots e Ne a ae a 3,257,600 
SHAREHOLDERS’ EQUITY—Notes B and C: 
Common Stock—par value $5 per share: 
Authorized—4,000,000 shares 
Issued at December 31, 1965— 
DOPE ATA RSIMALES) eine wine ede Ghee ai ae a 13,137,400 
CEXOTVEL | STU 0) (UES: Boe ry nrc Ae ae hy PO crn Pe re 142,800 
RE AMOC REANIM Suess ety tiger us ae fin Se aaeee cease Siacniol 39,303,200 
52,583,400 
Less: Treasury Stock—8,800 shares at cost................. 258,100 
52,325,300 
ACQUISITIONS—Notes D and E 
CONTINGENCIES—Note F 
$93,667,300 


gral part of this statement. 


1964 


$ 1,242,400 
13/379)100 
653,900 


3,287,600 
18,503,000 


238,600 


9,250,000 
6,125,000 


395,000 
16,008,600 
34,511,600 


2,781,100 


13,079,000 


30,300 


35,572,400 


48,681,700 


48,681,700 


$85,974,400 
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WITCO CHEMICAL COMPANY, INC. AND SUBSIDIARY COMPANIES 


COMPARATIVE CONSOLIDATED STATEMENT OF INCOME 


For The Years Ended December 31 


1965 

NET SALES AND OTHER INCOME: 
Net sales’ 27uhcsSis ayau coo tonceaee Seas cate ee tee ee $146,002,600 
Interest<and dividends c 4.5.5 os << creer tae ee eee te 860,200 
Miscellaneotts—net> os chi cloe acd tpde-2 Shave cl ee ee een eee 544,500 
147,407,300 

COSTS AND EXPENSES: 

Cost of BOOS SOld 1, cura fewer eee te 118,773,400 
Selling and administrative expenses.) o5. vance eee ee 12,219,100 
Depreciation, depletion and amortization ............... 3,744,200 
IATEreSES hei  eckaie Watsons wtantue eee tape ten ete pas can cag Seis nce oie eae 1,018,100 
"135,754,800 
NET INCOME BEFORE FEDERAL AND FOREIGN INCOME  ———™ 
TAXES & py Rard asersihs seve eter eerie Bia sarcus ers NC eR NR eee ale 11,652,500 
FEDERAL AND FOREIGNSINGOME TAXES smesrw teria 5,302,100 


$ 6,350,400 


COMPARATIVE CONSOLIDATED STATEMENT OF 
RETAINED EARNINGS 


For The Years Ended December 31 


Balance at beginning: of year mess «100 ete en ee eee $ 35,572,400 


NG@t TIFICOMIG sree seine sabe nie pacts Sea custo eee ier seer ere eee eee 6,350,400 
Adjustment of prior years’ Federal income taxes ......... _ 
41,922,800 
Dividends declaredn;.;. ene. re ee eee eee ee 2,619,600 
Transfer to Common Stock account in connection with 
3°for 22stock- split; . ferns oer ee ato eee ree ee _ 
2,619,600 


Balance at end of year—Notes B and C ...............06. $ 39,303,200 


The accompanying notes are an integral part of these statements. 
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1964 


$135,757,300 
559,200 
255,600 


136,572,100 


108,992,800 
11,874,500 
3,616,000 
535,300 


125,018,600 


11,553,500 
5,544,300 


$ 6,009,200 


$ 32,020,000 
6,009,200 
185,000 


38,214,200 
2,220,300 


421,500 


2,641,800 
$ 35,572,400 


NOTES TO FINANCIAL STATEMENTS 


At December 31, 1965 


The financial statements for 1964 (as reclassified) are shown for comparative purposes only. 
Reference should be made to the previously issued Annual Report for the Accountants’ Report 
and notes pertaining to such financial statements. 


NOTE A-— Inventories in the approximate amount of $4,000,000 are stated at cost, which is not 
in excess of market, on the last-in, first-out basis. The balance of the inventories is stated at the 
lower of cost or market (cost substantially on the first-in, first-out basis). 


Inventories are classified as follows: 


RaWainlavenialSwancssu ODILeSeren sta tyeeetenct acre nse etereceyorsee seen enc neers oP ee oye $ 4,213,200 
Finished goods (including work in process, which is not material)........... 7,033,300 
$11,246,500 


It is not practicable to classify the remaining inventories amounting to $6,468,300. 


NOTE B— Pursuant to a purchase agreement dated December 11, 1964, the Company borrowed 
$13,000,000 ($9,250,000 in December 1964 and $3,750,000 in January 1965) and issued therefor 
its 4.65°/o notes due 1984. The notes are payable in annual installments of $650,000 from 1968 
through 1983, with final payment of $2,600,000 in 1984. 


The indenture under which the 5°/o Sinking Fund Debentures due 1980 were issued provides 
for annual sinking fund payments of $375,000 through 1979, with final payment of $500,000 
in 1980. 


The purchase agreement and the indenture provide, among other matters, for restrictions 
on the payment of dividends (other than stock dividends) or acquisition of the Company’s stock. 
Consolidated Retained Earnings in the approximate amount of $9,600,000 are not restricted 
at December 31, 1965. 


NOTE C— At December 31, 1965, 158,944 shares of the unissued Common Stock of the Company 
are reserved for issuance under the terms of stock option plans and a stock option agreement. 
During 1965 options for 600 shares at $31.50 per share were granted; options for 11,684 shares 
were exercised at prices ranging from $7.91 to $25.20 per share; and options for 1,081 
shares were cancelled, of which 500 shares are reissuable. At December 31, 1965, options for 
81,444 shares are outstanding at prices ranging from $7.91 to $32.00 per share. In connection 
with stock options exercised during 1965, $112,500 was credited to Capital Surplus. 


NOTE D—On February 10, 1966, the Company acquired substantially all of the business and 
assets and assumed substantially all of the liabilities of Argus Chemical Corporation in exchange 
for 300,000 shares of the Company’s Common Stock and a cash payment of $12,041,900. 
In connection with the acquisition, the Company borrowed $10,000,000 under its existing 
lines of short-term bank credit. The Company intends to account for this acquisition as a 
“pooling of interests” to the extent of the amount of the Common Stock issued and as a 
purchase to the extent of the cash payment. 
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Presented below are financial data of Argus Chemical Corporation, based on unaudited 
financial statements as at October 31, 1965, and for the eight months then ended: 


AS AT OCTOBER 31, 1965 (Unaudited) 


Current’ assets) << bicctee 5 wv ees eoaerpratate > acctniinie a achot yn eaenre een nee econ $3,584,900 
Investments in and advances to affiliated companies.....................--- 915,200 
Property, plant and equipment — net... a, ss25. sea. 22 cere oe oem ner ore rere 2,710,200 
Other assets” coe. ces & sac ere Raa e-clele Golson sa bbe some ener eee eee een 1,231,300 

8,441,600 
Currentliabiliti@s: cicccs Wreccere c1ec+ cleyoyey oo s0e to or anoaetetey yeteteeonne ee Cenc teh crete wee terete 3,866,900 
Long-tetime debt” 5 ag: Worst a bisre asses esa mere Ie linlet tease fegees sy eee ct eee 574,300 
Defetred! credits sc0 Sagat eee ote ore ao se rete crore Sean eee eit area ee 231,500 

4,672,700 
Ne@tSaSSets” sccm cise eiotors<oialel's erasers chercheuokeleser arapekalersntoeve euler ay ona tetene reer ttone $3,768,900 


EIGHT MONTHS ENDED OCTOBER 31, 1965 (Unaudited) 


Net. Sales and other: iNCOMe .a.«..cs ous ace aie cde ace teeter ee $9,015,300 
Net income before Federal income taxes 5.5.4.4 -12-<u0- cer eer $1,066,400 
N@t INCOME 2525s cic Sravevecopstesebenth ces Sceel acetone mea Vera athe erape Re raSteT eae eran mere $ 582,400 


NOTE E—On February 2, 1966, the Company entered into a Joint Plan and Agreement of 
Merger, providing for the merger of Kendall Refining Company into Witco Chemical Company, 
Inc., which was approved by the Kendall stockholders on March 7, 1966 and by the Witco 
stockholders on March 18, 1966. The Company intends to account for this transaction as a 
“pooling of interests’. The Plan provides for the issuance by the Company of 395,355 shares 
of $2.65 Cumulative Convertible Preferred Stock, par value $1.00, in exchange for all of 
the capital stock of Kendall Refining Company (such preferred stock will be authorized as 
part of the Joint Plan and Agreement of Merger). 

Each share of the Proposed Preferred Stock will be entitled to one vote, will have a minimum 
liquidating preference of $66.00 and will be convertible into Common Stock of the Company 
at the rate of 1.66 shares of Common Stock for each share of Preferred Stock. 

Presented below are financial data of Kendall Refining Company, based on audited financial 
statements as at October 31, 1965, and for the year then ended: 


AS AT OCTOBER 31, 1965 


CUIENTcaSSEtS asec tevesexors areiere wie ete ueerace ecck Sieve cuarevernre suateterer areata eaters $12,965,300 
INIVESTMIENES ope! ciswrcneye os csose. cates ie eieintere ola lr oretel ctemeree: ocotereretehe ete ete ia renet reheat 299,100 
Property, plant-and ‘equipment — mete. oo. -..oc se 0 tae oe etter ee te 7,788,200 
OER: aSSEtS ccs cuoecere eters thee rere rete ay ote tame eres Tae eras Hate ren ee ra 806,500 

21,859,100 
iat leiad Cleland rare oO Om Anta we GAlrie a ned b.6 oc 3,562,500 
Long-term debt 15.58.2229 vita Pe Aston ceed Oe a eee a ee ee 351,900 
Deferred Credit: o.a% aise vite roe a ote tts ale ie ene eee 661,000 

4,575,400 
NG Ec aSSOtS: = 6.05505 Wak voce recaite hia sbta cron ceceratenels teteen al ere enalctereeceeer ses Rte ne Peeet at nee tare $17,283,700 


Net <sales-andiother, incomes. ccmenaerece cece ec eee oi ee enero $26,582,300 
Netsincomesbetoreskederalsincomerstaxcs irerr irre rte ree tartare $ 3,205,400 
Net: incomes caioe Sovstese ke cues eke leret epaceruo tender eaecre nner eeer ee ere en eee $ 1,724,400 
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NOTE F—The Company has entered into an agreement with other sponsors of an Argentine 
company (in which the Company holds 13'/2°/o of the Common Stock — $675,000, 13°/o of the 
Preferred Stock—$1,755,000, and debentures—$533,900; and additionally advanced $3,525,000 
to such company through February 23, 1966), which agreement provides for certain material 
financing commitments on the part of the sponsors to the extent that such financing cannot 
be obtained from other sources. The Argentine company has made borrowings and is expected 
to make additional borrowings, both subject to guarantees in certain instances by the Company 
and some of the sponsors. The Company’s estimated contingent liabilities arising from the 
foregoing guarantees approximate $2,000,000. The Argentine company commenced operations 
during 1965. 

Since the inception of the project there have occurred various changes in the Argentine 
government with attendant political unrest. The Company is unable to predict the effect 
of such conditions on the project and the financing thereof. 


S. D. LEIDESDORF & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 
NEW YORK, N.Y. 


ACCOUNTANTS’ REPORT 


To the Board of Directors 
Witco Chemical Company, Inc. 
New York, N. Y. 


We have examined the consolidated balance sheet of Witco Chemical Com- 
pany, Inc., and subsidiary companies as at December 31, 1965, and the related 
consolidated statements of income and retained earnings for the year then 
ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in 
the circumstances. We did not examine the financial statements of certain 
subsidiary companies (whose accounts are included in the financial statements) 
and of Kendall Refining Company (financial data for which are shown in 
Note E), however, we were furnished with reports on the financial statements 
of these companies by other public accountants. We did not examine the 
financial statements of Argus Chemical Corporation and are, therefore, unable 
to express an opinion on the financial data included in Note D to the financial 
statements. 


In our opinion, based upon our examination and upon the reports of other 
public accountants referred to above, the accompanying consolidated balance 
sheet and consolidated statements of income and retained earnings, together 
with the notes to financial statements, present fairly the consolidated financial 
position of Witco Chemical Company, Inc., and subsidiary companies at 
December 31, 1965, and the consolidated results of their operations for the 
year then ended, in conformity with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. It is also our 
opinion that the summary of source and application of funds shown on page 
11 presents fairly the information shown therein. 


S. D. LEIDESDORF & CoO. 
New York, N. Y. 
February 23, 1966, 
except as to Note E, which is 
as of March 18, 1966 
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WITCO CHEMICAL COMPANY, INC. 


MAJOR PRODUCTS 


CHEMICALS FOR URETHANES 

DETERGENTS AND DETERGENT CHEMICALS 
WHITE OILS AND PETROLATUMS 

CARBON BLACK 

METALLIC STEARATES 

CATARY Sills 

DRIERS 

EMULSIFIERS 

PLASTICIZERS 


DIVISIONS 


ORGANIC CHEMICALS 
ULTRA 

GOLDEN BEAR 
INTERNATIONAL 


STABILIZERS 

ASPHALT AND TAR PRODUCTS 
PETROLEUM SULFONATES 
ACTIVATED CARBON 
HYDROCARBON SOLVENTS 
PHTHALIC ANHYDRIDE 

MOTOR OILS AND LUBRICANTS 
TEXTILE CHEMICALS 

WAXES 

ANTI-OXIDANTS AND PROPIONATES 
SURFACE ACTIVE AGENTS 


SONNEBORN 
PIONEER 
RUBBER CHEMICALS 


RESEARCH AND APPLICATIONS LABORATORIES 


Akron, Ohio 
Bakersfield, California 
Chicago, Illinois (2) 
Franklin, Pennsylvania 
Los Angeles, California 
Newark, New Jersey 
Paterson, New Jersey (2) 


Perth Amboy, New Jersey 
Petrolia, Pennsylvania 
Oakville, Ontario, Canada 
Brussels, Belgium 
Droitwich, England 
Rouen, France 


MANUFACTURING LOCATIONS 


Bakersfield, California 
Chicago, Illinois(2) 
Franklin, Pennsylvania 
Gretna, Louisiana 
Hammond, Indiana 
Lawrenceville, Illinois 
Los Angeles, California(2) 
Paterson, New Jersey 


Printed in U.S.A. 
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Perth Amboy, New Jersey 
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Point Comfort, Texas 
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NOTICE OF ANNUAL MEETING 


The annual meeting of shareholders 
will be held Wednesday, Apri! 27, 
1966, 2:00 P.M. at First National City 
Bank, 42nd Street and Lexington 
Avenue, New York, N. Y. The notice 
of meeting and proxy material will 
be mailed on or about April 1, 1966. 
Shareholders unable to attend this 
meeting are asked to sign and re- 
turn their proxies promptly. 
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